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~ Answer all questions. Each question carries 1 mark.

1. ' 'Currenf Account
0. Depreciation
‘3. Consumption Function
: 4 Liquidity trap
;:;' 5. Narrow mdqey.
& 4 Full Empioyment
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 SECTION -1l

paragraph. Each question cames

swer any eight questions not exceeding one

‘ﬂ What.are the components of Balance of Payments?

et 2. Write a note on exchange rates.
13 Point out the major types of investment.
14, What is meant by golden rule of capital accumulation?
15..‘ ' Explain the convergence hypothesis.
16. What is an adverse supply shock?
7 Explain the concept of broad money.

18. Explain the relationship between the BOP and exchange rate.

19. What is natural rate of unemployment?
20. Explain the component of money stock.

. What are the main causes unemployment?

. Briefly explain the concept - : '
| imo_del. p pt of steady state and golden rule according to Solow's




SECTION - Il

Answer any six questions not exceeding 120 words. Each question carries 4 marks.

~ 27. Discuss the factors affecting Exchange Rates.

28. What are the measures adopted to correct the disequilibrium in the balance of
payment.

29. What is absolute convergence and conditional convergence?

- 30. Discuss major limitations of supply side economics

31. _ Write a brief notes on the Phillip curve.

Briefly examine the classical theory of demand for money.
33. Explain Life-Cycle hypothesis

34. HowBOP s calculated?

What are the Components of Aggregate Demand?
What are the main determinants of investment?

Explain the features of balance of trade.

. What are the basic functions of money?

(6 x 4 = 24 marks)
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uss the expactatlon-augmented Phillips curve.

| : *lrilically examine Permanent-lncome Theory of Consumptlon

_ 42 Critically evaluate the Solow's model of growth | . 5.
S % What are the main

e
postulates of Supply side economics? ' " g

(2x15=30 Marks)




